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BUSINESS UPDATE

The directors of Electrometals Technologies are pleased to announce that the company has been contracted
to supply an EMEW® electrowinning facility to a customer in the United States, to be used for the
production of copper cathode from a copper refinery bleed stream.

The total amount of the contract is A$3,800,000, for progressive delivery in the second half of 2007,
commencing in the third quarter. A substantial deposit has been received.

As outlined on page 3 of the 2005 annual report, the production of high-quality copper cathode from
refinery bleed streams contaminated with impurities has been defined by Electrometals as one of the key
areas to promote the benefits of our EMEW® electrowinning technology. This is the first sale for this
application and it is hoped it will provide a springboard for additional sales.
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